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"(d) administrative costs.—An eligible lender reissuing a loan
under subsection (a) or refinancing a loan under subsection (b) may
charge a borrower an amount not in excess of $100 to cover the
administrative costs of such reissuance or refinancing.
"(e) insurance.—The reissuance of a loan under subsection (a) or
the refinancing of a loan under subsection (b) shall not affect any
insurance applicable to such loan, and no additional insurance
premium may be charged with respect to such loan.
"(f) notification.—Each holder of a loan made under this subpart
shall, not later than January 1, 1989, in the case of loans made
before the date of enactment of this section, notify the borrower of
such loan—
"(1) of the reissuance or refinancing options for which the
borrower is eligible under this section;
"(2) of those options which will be made available by the
holder; and
"(3) that, with respect to any option that the holder will not
make available, the holder will, to the extent practicable, refer
the borrower to an eligible lender offering such option,
"(g) regulations.—The Secretary shall promulgate regulations to
implement this section.
"(h) definition.—For purposes of this section, the term 'eligible
lender* includes the Student Loan Marketing Association.".
SEC. 603. FEDERAL   CAPITAL   CONTRIBUTIONS   INTO   STUDENT   LOAN
FUNDS.
 (a)	standards with respect to loan collection.—Section
740(cXl) (42 U.S.C. 294m(cXD) is amended by adding at the end the
following new sentence: "This subsection may not be construed to
require such schools to reimburse the student loan fund under this
subpart for loans that became uncollectible prior to August 1985 or
to penalize such schools with respect to such loans.".
 (b)	reduction  in interest rate,—Section 741(e) (42 U.S.C.
294n(e)) is amended by striking "9" and inserting "5".
(c)	grace period for all full-time students.—Section 741(cXD
(42 U.S.C. 294n(cXD) is amended by striking "and" at the end of
subparagraph (B) and by adding at the end the following new
subparagraph:
"(D) during which the borrower is pursuing a full-time
course of study at such a school; and".
(d)	striking of date certain with respect to distribution of
assets of loan funds.—Section 743 (42 U.S.C. 294p) is amended—
 (1)	in subsection (a), by amending the matter preceding para-
graph (1) to read as follows: "If a school terminates a loan fund
established under an agreement pursuant to section 740(b), or if
the Secretary for good cause terminates the agreement with the
school, there shall be a capital distribution as follows:"; and
 (2)	by amending subsection (b) to read as follows:
"(b) If a capital distribution is made under subsection (a), the
school involved shall, after the capital distribution, pay to the
Secretary, not less often than quarterly, the same proportionate
share of amounts received by the school in payment of principal or
interest on loans made from the loan fund established pursuant
to section 740(b) as was determined by the Secretary under
subsection (a).".

